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This report is based primarily on work undertaken during a visit to Mexico from February 22 to 
March 7, 2006, as part of the Financial Sector Assessment Program (FSAP) Update. The FSAP findings and 
recommendations were discussed with the authorities during the Article IV Consultation mission in 
May 2006. The FSAP team was co-led by Alfredo M. Leone (IMF) and Augusto de la Torre (World Bank), 
and comprised Jorge Cayazzo, Jorge Chan-Lau, Marco Espinosa-Vega, Jan Woltjer (all IMF); 
Mario Guadamillas, Britt Gwinner, Gregorio Impavido, Emanuel Salinas, Constantinos Stephanou (all World 
Bank); Jonathan Katz (securities expert, formerly with the U.S. Securities and Exchange Commission); 
Rudolph Zepeda (Directing Bank Examiner, U.S. Federal Reserve Bank of Atlanta); Ruth de Krivoy (former 
Governor of the Central Bank of Venezuela); and Solange Bernstein (Superintendent of Pension Funds 
Administrators of Chile). Pierre Papadacci and Sonia Echeverri (both IMF), and Martin Naranjo (World 
Bank) assisted the mission. The main findings are: 

• Helped by good macroeconomic policies, sound oversight, and a favorable external environment, the 
already sound Mexican financial system continues to increase its resilience. Although consumer and 
mortgage lending has been growing at a rapid pace, credit to the private sector remains low by some 
international comparisons. 

• Most shortcomings identified during the 2001 FSAP have been addressed, but a number of supporting 
reforms are needed to boost efficiency in the financial system and to consolidate its stability. 

• Key challenges for the authorities are: (a) entrenching stability by further strengthening prudential 
supervision and regulation, including by establishing full autonomy of the supervisory agencies,  
implementing full-fledged consolidated supervision of financial conglomerates, and enhancing 
monitoring of consumer and mortgage credit; (b) extending the reform and rationalization of 
development banks; and (c) continuing to promote wider and more efficient private sector access to 
finance including by fostering transparency and competition. 

The main authors of this report are Alfredo M. Leone and Marco Espinosa-Vega, with contributions from 
other team members. 

FSAPs are designed to assess the stability of the financial system as a whole and not that of individual 
institutions. They have been developed to help countries identify and remedy weaknesses in their financial 
sector structure, thereby enhancing their resilience to macroeconomic shocks and cross-border contagion. 
FSAPs do not cover risks that are specific to individual institutions such as asset quality, operational or legal 
risks, or fraud. 

 






































































































































