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I. Background
• The relevance of international trading, foreign investment and the integration
of the Mexican economy with the US imply that an important share of the
transactions in some productive chains are denominated in USD even when
this activity occurs within the country.
• This need for US dollar settlement is the reason behind the regulation that
allows Mexican banks to open US dollar accounts to:
i.
ii.
iii.

Individuals whose address is within 20 km of the northern borderline, or
the states of Baja California or Baja California Sur,
Mexican firms, regardless of where their address is, and
Foreign government official representatives, international organizations
and foreign individuals who work for those representatives.
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I. Background
• The settlement of interbank payments between Mexican USD accounts held
in Mexican banks is currently achieved through three options:
a) Having USD accounts in a domestic bank and transferring in this bank´s
books. Several banks hold accounts for other institutions, therefore this
method generates higher liquidity needs and makes transactions less
transparent.
b) Checks cleared through a local clearing house. As with regular checks,
there are several efficiency drawbacks to this method, including t+1
settlement.
c) Transfers involving US correspondent banks. This option reduces the
overall visibility and traceability of payments for authorities and involved
banks. In addition, it implies high cost, as it requires the participation of
more institutions in a single transaction.
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II. Domestic payment system for USD transfers
• The central bank has developed and will operate a domestic payment system
for USD transfers, (SPID*). SPID will settle same day payments in US dollars
among accounts held in Mexican banks in Mexican territory.
• The objectives of the Central Bank for this project are to:
 Allow commercial banks to process these payments safely and efficiently.
 Improve traceability and transparency on
transactions within the Mexican financial system.

dollar

denominated

 Impose enhanced AML/CFT obligations through its role as operator,
backed by sanctions and participation requirements.
 Simplify the operative schemes for processing domestic USD payments.
 Enable banks to use USD available liquidity more efficiently, as they would
be able to keep balances in a single system.
*SPID stands for Sistema de Pagos Interbancarios en Dólares
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II. Domestic payment system for USD transfers
• Considering the importance of this project, Banco de México is taking every
necessary step to go far beyond the internationally recognized best practices
on AML/CFT.
• Participation in SPID will be restricted to banks and it will allow only interbank
transactions among domestic banks’ USD account holders.
• Only firms, clients of participating banks, will be allowed to send payments
through SPID; this will reduce the scope of people allowed to make
transactions even more than the regulation on US dollar accounts.
• The new system will be based on the Mexican peso real time payment
system, SPEI, although SPID will allow for longer processing periods so banks
have time to apply more stringent AML/CFT policies and reject transactions of
which they do not approve on AML/CFT or fraud grounds.
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II. Domestic payment system for USD transfers
• SPID operation: The system will operate from 8:00 to 14:15 every business day in
Mexico.
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II. Domestic payment system for USD transfers
• Liquidity and Funding
 The central bank will not provide liquidity in USD to SPID’s participants.
Participants will send USD to Banco de México to settle transactions.
 Participating banks will require at least one account with a US
correspondent bank to send resources to Banco de México’s
correspondent banks.
 This(these) account(s) should be used exclusively for the purpose of
funding the participant’s SPID account in order to facilitate AML/CFT
monitoring by their respective correspondent bank.
 In order to foster greater efficiency in the funding scheme, banks will
have the possibility of trading liquidity with other participants. The
related transactions can be implemented through funds transfers in SPID.
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II. Domestic payment system for USD transfers
• Funding SPID accounts: Participating banks will be able to fund their accounts on
any day that is a business day both in Mexico and in the US, between the hours of
7:45 and 13:30. Additionally, banks may request their balance to be transferred
back to their correspondent account between 8:00 and 14:30.
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II. Domestic payment system for USD transfers
• Settlement
 SPID transactions will be settled with the resources banks have in their
SPID account.
 Settlement cycles in SPID will occur at least once every 5 seconds, and
banks will have sufficient time to perform fraud and AML/CFT checks
before sending and crediting payments.
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II. Domestic payment system for USD transfers
• SPID will implement enhanced AML/CFT obligations and sanctions on
participating banks.
Infrastructure and oversight
 Participants will be required to have dedicated compliance officers for
SPID’s rules. These officers will have to inform the participant’s audit
committee or AML/CFT compliance officer about deficiencies in
compliance and actions taken to solve them, particularly with respect to
AML/CFT.
• Banks will be required to assess their compliance with AML/CFT
regulation, and provide Banco de Mexico with the assessment semi‐
annually.
 Banks will be required to have a methodology to rate their clients
according to ALM/CFT risk, and revise the ratings semiannually.
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II. Domestic payment system for USD transfers
KYC and validation
 Participants will be required to have clients’ files complete enough to
understand the rationale behind their clients’ transactions.
 Banks should require an official digital certificate of SPID clients, which is
a reliable means of identification issued by a certified issuer, such as the
Mexican tax authority.

Screening and monitoring
 Banks will be required to screen all transactions instructed or received by
their clients on the relevant sanctions lists.
 Banks will be required to monitor their clients’ operation to detect
unusual transactions by means of pattern detection algorithms.

12

II. Domestic payment system for USD transfers
Messages
 Participants will be required to include relevant information in payment
messages, such as the IP address from which the payment was instructed.
This element is useful for AML/CFT purposes, and this system will be
unique in requesting it.
Sanctions
 There will be severe sanctions and mandatory corrections programs for
lack of compliance with requirements. When necessary, mandatory
external audits will be required.

• It is important to note that none of the requirements mentioned eliminates
the banks’ obligation to comply with all other requirements established by
law and by other authorities.
• The system will begin operating on April 1st, 2016.
13

